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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
3. SIGNIFICANT ACCOUNTING POLICIES
)] New standards and interpretations not yet adopted — cont’d
IFRIC 23 Uncertainty over Income Tax Treatments
IFRIC 23 clarifies the accounting for income tax treatments that have yet to be accepted by tax authorities.
Specifically, IFRIC 23 provides clarity on how to incorporate this uncertainty into the measurement of tax as

reported in the financial statements.

IFRIC 23 does not introduce any new disclosures but reinforces the need to comply with existing disclosure
requirements about:

e judgments made;
e assumptions and other estimates used; and

o the potential impact of uncertainties that are not reflected.

The Company is yet to perform an assessment of the impact of this standard on the Company and will provide
more information in the year ending 31 December 2018 financial statements.

IFRIC 23 applies for annual periods beginning on or after 1 January 2019. Earlier adoption is permitted.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

4. DETERMINATION OF FAIR VALUES

Some of the Company’s accounting policies and disclosures require the determination of fair value, for both
financial and non-financial assets and liabilities. The Company regularly reviews significant unobservable
inputs and valuation adjustments. When measuring the fair value of an asset or liability, the Company uses
market observable data as far as possible. Fair values are categorised into different levels in the fair value
hierarchy based on inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

e Level 3: inputs for the asset and liability that are not based on observable market data (unobservable
inputs).

If inputs used to measure the fair value of an asset or a liability might be categorised in different levels of the
fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair
value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognised transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred.

Further information about the assumptions made in determining fair values is included in note 21 financial
instrument — fair value and risk management.

S. REVENUE

2017 2016
GH¢ GH¢
Throughput fees 5,740,199 3,660,701
5,740,199 3,660,701

6. DIRECT COSTS
2017 2016
GH¢ GH¢
Utilities 411,382 326,706
Other direct cost 318,080 283,704
Wages and Salaries 1,306,833 1,072,421
Operational Supplies and Consumables 23,820 -
Depreciation of plant and machinery 3,795,870 3,850,648

5,855,985 5,533,479




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

7. OTHER INCOME

2017 2016

GH¢ GH¢

Interest income 102, 720 749,401
Residual gas 1,621,710 784,795
Development support fees ** 32,353,927 20,077,667
34,078,357 21,611,863

** This relates to payments made by Sage Distribution Limited (a related party) to QTPLC above NPA
approved fee of $ 12/MT in order for the company to meet its financial obligations.

8(a). GENERAL AND ADMINISTRATIVE EXPENSES

2017 2016
GH¢ GH¢
Staff costs (Note 8b) 1,045,206 933,707
Consultancy and Professional fees 358,268 288,910
Donations and CSR 156,288 265,179
Internet and IT expenses 352,433 314,723
Rent and rates 153,978 141,714
Repairs and maintenance 524,148 735,709
Utilities 136,317 140,195
Auditor’s Remuneration 91,020 52,980
Depreciation 1,436,329 1,661,034
Corporate social responsibility 55,988 240,179
Communication services 20,471 14,974
General Office expenses 352,235 298,574
Security expenses 283,579 276820
Insurance expenses 248,050 201,354
Fuel expenses 108,250 90,287
Other Administrative expenses 422,552 205,024
5,745,112 5,861,363

8(b). STAFF COSTS
2017 2016
GH¢ GH¢
Staff bonus 126, 263 113,400
Salaries and wages 567,641 529,492
Social Security contribution 62,041 56,105
Other staff cost 289,261 234,710
933,707

1,045,206

The number of persons employed by the Company at the end of the year was 42 (2016: 45).



9. FINANCE COSTS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2017 2016
GH¢ GH¢
Finance charges and fees 1,069,341 1,642,230
Interest and bank charges 3,162,818 4,027,321
4,232,159 5,669,551
10. NET FOREIGN EXCHANGE LOSS
2017 2016
GH¢ GH¢
Foreign exchange gain (1,714,714) (720,344)
Foreign exchange loss 2,207,743 2,352,594
493,029 1,632,520
11. TAXATION
2017 2016
‘ GH¢ GH¢
(a) Amount recognised in profit or loss
Current tax 5,173,197 -
Deferred tax charge 423,096 1,650,630
5,596,293 1,650,630
(b) Current tax asset/liabilities
Payments
Balance at  during the  Charge for Balance at
1/1/17 year the year 31/12/17
GH¢ GH¢ GH¢ GH¢
2016 - - - -
2017 - 5,173,197 5,173,197
- - 5,173,197 5,173,197

The above tax position is subject to agreement with the Ghana Revenue Authority.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

11. TAXATION- CONT’D

(c) Reconciliation of effective tax rate

Profit before taxation

Income tax using the statutory rate of 25%
Effect of non- deductible expenses

Effect of tax exempt income

Tax losses
Tax charge

Effective Tax Rate

) Deferred tax liability

Balance at 1 January
Charge to profit or loss

Balance at 31 December

(e Recognised deferred tax liabilities

Deferred tax liabilities are attributable to the following

Property, plant and equipment

25

2017 2016

GH¢ GH¢

23,492,271 6,575,651

5,873,068 (1,643,913)

1,361,405 1,887,857

(1,638,179) 1,108,652

- 298,034

5,596,293 1,650,630

24% 25%

2017 2016

GH¢ GH¢

13,524,754 11,874,124

423,096 1,650,630

13,947,850 13,524,754

2017 2016
Movement Movement

Balance during Balance Balance during Balance
At 1/1 the year at 31/12 at1/1 the year at 31/12
GH¢ GH¢ GH¢ GH¢ GH¢ GH¢
13,524,754 423,096 13,947,850 11,874,124 1,650,630 13,524,754
13,524,754 423,096 13,947,850 11,874,124 1,650,630 13,524,754




12. PROPERTY, PLANT AND EQUIPMENT

2017

Cost

At 1/1/2017
Additions
Transfers

At 31/12/2017

Accumulated Depreciation
At 1/1/2017
Charge for the year

At 31/12/2017

Carrying amounts
At 31/12/2017

Comprising of
Revaluation surplus

Cost of assets not revalued
Transfers

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Undeveloped Land and Civil

Land Building Works

GH¢ GH¢ GH¢

11,760,498 12,869,074 38,434,844

- 51,646 -

(11,760,498) (2,887,278) -

- 10,033,442 38,434,844

- 276,690 1,291,427

- 174,824 818,497

- 451,514 2,109,924

9,581,928 36,324,920

- 6,755,954 19,560,501

11,760,498 6,164,766 18,874,343

(11,760,498) (2,887,278) -
- 10,033,442

38,434,844

Motor Office Plant and Capital work
Vehicles Equipment Machinery -in- Progress Total
GH¢ GH¢ GH¢ GH¢ GH¢
557,013 1,536,828 43,789,703 1,139,362 110,087,322
- 98,970 31,830 1,656,320 1,838,766
- - - (1,139,362) (15,787,138)
557,013 1,635,798 43,821,533 1,656,320 96,138,950
557,012 664,272 6,144,216 - 8,933,617
- 443,008 3,795,870 - 5,232,199
557,012 1,107,280 9,940,086 - 14,165,816
1 528,518 33,881,447 1,656,320 81,973,134
308,438 427,001 23,446,316 - 50,498,210
248,575 1,208,797 20,375,217 2,795,682 61,427,878
- - - (1,139,362) (15,787,138)
557,013 1,635,798 43,821,533 1,656,329 96,138,950
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2016

Cost

At 1/1
Additions

At31/12

Accumulated Depreciation
At 1/1

Charge for the year
At31/12

Carrying amounts

At 31/12/2016

At 31/12/2015

Comprising of

Revaluation surplus
Cost of assets not revalued

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
12. PROPERTY, PLANT AND EQUIPMENT (CONT’D)

Undeveloped Land and Civil
Land Building Works
GH¢ GH¢ GH¢
7,477,831 12,869,074 38,418,158
4,282,667 - 16,686
11,760,498 12,869,074 38,434,844
- 101,866 473,487

- 174,824 817,940

- 276,690 1,291,427
11,760,498 12,592,384 37,143,417
7,477,831 12,767,208 37,944,671
- 6,755,954 19,560,501
11,769,498 6,113,120 18,874,343
12,869,074 38,434,844

11,769,498

Motor Office Plant and Capital work
Vehicles Equipment Machinery -in- Progress Total
GH¢ GH¢ GH¢ GH¢ GH¢
557,013 1,440,952 43,765,032 969,165 105,497,225
- 95,876 24,671 170,197 4,590,097
557,013 1,536,828 43,789,703 1,139,362 110,087,322
303,355 249,659 2,293,568 - 3,421,935
253,657 414,613 3,850,648 - 5,511,682
557,012 664,272 6,144,216 - 8,933,617
1 872,556 37,645,487 1,139,362 101,153,705
253,658 1,191,293 41,471,464 969,165 102,075,290
308,438 427,001 23,446,316 - 50,498,210
248,575 1,109,827 20,343,387 1,139,362 59,589,112
557,013 1,536,828 43,789,703 1,139,362 110,087,322

Leasehold Land and Buildings, Civil Works, Plant and Machinery, Office Equipment and Motor Vehicles were revalued by Assenta Property Consulting
(International Property and Development Consultants, Valuers and Property Managers) on 14th May, 2015 on the basis of their open market values. These

figures were incorporated in the financial statements as at 31 May 2015
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

13. INVESTMENTS

2017 2016

GH¢ GH¢

Investment in Subsidiary - 53,290,000
Deposit for Equity Investment - 46,100,000
- 99,390,000

During the period under review, the Group underwent corporate restructuring resulting in the transfer of shares and
deposit for shares in all subsidiaries to the parent, The Quantum Terminals Group Limited (TQTGL). This was
supported by a tripartite agreement between QTPLC, TQTGL and the subsidiaries (QGTL and QOTL).

14, INVENTORY

2017 2016
GH¢ GH¢
Spare parts 28,049 19,441
Fuel stock 15,900 41,593
43,949 61,034

15. TRADE AND OTHER RECEIVABLES
2017 2016
GH¢ GH¢
Trade receivables* 4,804,683 2,333,497
Other receivables** 1,153,114 1,700,454
Staff receivables 56,000 56,000
Prepayments*** 361,532 269,496
6,375,329 4,359,447

*Trade receivables consist of amount receivable from Sage Distribution Limited, a related party.
**QOther receivables includes staff imprest, staff debtors, advances and tax assets.
***Prepayments includes rent, insurance and license prepaid.

The maximum amount due from staff of the Company during the year was GH¢56,000 (2016; GH¢56,000).

16. CASH AND CASH EQUIVALENTS

2017 2016
GH¢ GH¢
Bank balances 35,013 1,820,270
Cash balances 13,768 83,229
Restricted cash (Note 16b) 1,925,370 1,860,690

Cash and cash equivalents 1,974,151 3,764,189
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16(b). RESTRICTED CASH

SCB GHS Debt Service Account
SCB USD Debt Service Account

2017 2016
GH¢ GH¢
600,000 600,000
1,325370 1,260,690
1,925370 1,860,690

The Company obtained a long term loan of GH¢ 12,000,000.00 and USD 6,000,000.00 from Standard
Chartered Bank (SCB) in February and March 2015 for a period of five (5) years. As per the agreement, SCB
withholds the next principal instalment repayment (the restricted cash) as guarantee for both facilities and

disburse the net as the principal.

17. LOANS AND BORROWINGS

2017

Standard Chartered Bank Loan (a)

Amount Payable within one year
Amount Payable after one year

2016

Standard Chartered Bank Loan (a)

Amount Payable within one year
Amount Payable after one year

a. Standard Chartered Loan

The company obtained a long term loan facility of GH¢ 12,000,000.00 and USD 6,000,000.00 respectively

Balance at
1/1/17
GH¢

24,188,970

-------------

Balance at
1/1/16
GH¢

29,564,190

Drawdown
GH¢

Drawdown
GH¢

Balance at

Repayments 31/12/17
GH¢ GH¢
(6,860,640) 17,328,330
(6,860,640) 17,328,330
7,701,480

9,626,850

17,328,330

Balance at

Repayments 31/12/16
GH¢ GH¢
(5,375,220) 24,188,970
(5,375,220) 24,188,970
7,442,760

16,746,210

24,188,970

29

from Standard Chartered Bank in February and March 2015. Both facilities have a tenor of five (5) years. The
purpose of the loan was to finance the construction and commissioning of the LPG tank farm at Atuabo. The
Ghana cedis loan facility attracts an interest of 28.50% per annum and repayment is done every quarter. The
USD denominated facility attracts an interest of 7% + 3 months LIBOR per annum. The interest is payable

every quarter.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

18. TRADE AND OTHER PAYABLES

2017 2016

GH¢ GH¢
Trade Payable - 14,623,378
Payable — Tank Farm 241,084 407,775
Accruals 178,454 898,033
Payroll liabilities 155,233 181,932
Loan interest payable 222,746 314,405
Other payables 1,655,006 344911

2,452,523 16,770,434

19. RELATED PARTY TRANSACTIONS
(a) Nature of transactions with related parties

The Company is a wholly owned subsidiary of The Quantum Terminals Group Limited, a company
incorporated in Ghana. In 2016, the Quantum Group Limited and Arch Investment Limited owned 99.99%
and 0.01% of the issued shares of the company respectively. The company also had two (2) wholly owned
subsidiaries (Quantum Gas Terminals Limited and Quantum Oil Terminals Limited). During the period under
review, the Group underwent corporate restructuring resulting in the transfer of shares and deposit for shares
in all subsidiaries to The Quantum Terminals Group Limited (TQTGL) for the book value of the investment.

The following are other parties related to the group and the nature of transactions include;
Arch Investments Limited is the ultimate parent in the Group.

Quantum Gas Terminals Limited (QGTL), Quantum Oil Terminals Limited (QOTL) and Quantum LPG
Logistics Limited (QLLL) are companies under a common shareholding as Quantum Terminals PLC
(QTPLC). Transactions with QTPLC include project finance, payment of expenditures and funds transfer on
behalf of the companies by QTPLC.

The Quantum Group Limited (TQGL) is a member of Arch Investments Limited’s Group. Transactions with
QTPLC includes funds deposit by TQGL and payment of expenditures by TQGL on behalf of the QTPLC.

The Quantum Terminals Group Limited (TQTGL) is a member of Arch Investment Limited’s Group and the
parent company of QTPLC, QGTL, QOTL and QLLL. Transactions include intercompany transfers. During
the year, all related party receivables from its subsidiaries were transferred to TQTGL as a result of
restructuring. All intercompany balances due to TQTGL were set off against receivables from TQTGL.

Sage Distribution Limited (SDL), a member of Arch Investment Limited’s Group is the only customer of
QTPLC. SDL pays developmental support fees to QTPLC to enable the company meet its financial
obligations.

Cardinal Logistics Limited (CLL), is a member Cardinal Group - a subsidiary of Arch Investment Limited.
CLL rented water trucks to QTPLC at the Atuabo site for a hydro — testing program during construction in
2014. No transactions were entered into in the year under review.
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FOR THE YEAR ENDED 31 DECEMBER 2017

19. RELATED PARTY TRANSACTIONS- CONT’D

(b) Nature of transactions with related parties — cont’d

Petrobay Oil Limited, is a member Cardinal Group - a subsidiary of Arch Investment Limited. Petrobay Oil
Limited provided fuel to QTPLC’s Atuabo site during construction in 2014 and 2015. No transactions were
entered into in the year under review.

Glory Oil Company Limited, is a member Cardinal Group - a subsidiary of Arch Investment Limited. Glory
Oil Company Limited provided fuel to QTPLC’s Atuabo site during construction in 2014. No transactions

were entered into in the year under review.

(c) Transactions

The following transactions were carried out with related parties:

2017 2016

GH¢ GH¢
The Quantum Terminals Group Limited (132,856,735) -
Quantum Gas Terminals Limited 1,189 (1,189)
Quantum Oil Terminals Limited 786 64,205,169
The Quantum Group Limited ‘ (13,530) (50,990,589)
Sage Distribution Limited 38,094,126 23,738,368

d) Outstanding balance arising from related party transactions:

All outstanding balances resulted from transactions with other related parties in the normal course of business.
They are usually settled through offsets between the parties under legally enforceable rights. Related party
balances have not been secured. No expense has been recognised in the current year for bad or doubtful debts
in respect of amounts owed by the related parties.

(i) Amount due to related parties
2017 2016
GH¢ GH¢
Quantum Group Limited - 13,530
Cardinal Logistics 87,617 87,617
Petrobay Oil Limited 43,929 43,929
Glory Oil Company 9,892 9,982
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19. RELATED PARTY TRANSACTIONS- CONT’D

(i) Amount due from related parties

2017 2016

GH¢ GH¢

The Quantum Terminals Group Limited 132,856,735 -
Quantum Gas Terminals Limited - 1,189
Quantum Oil Terminals Limited - 786
132,856,735 1,975

(e) Transactions with key management personnel

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the Company directly or indirectly including any Director (whether executive or
otherwise) of the Company.

2017 2016
GH¢ GH¢
Short term benefits 186,000 158,000
Defined Contribution (SSNIT) 23,208 8,712

Compensation of the Company's key management personnel includes salaries, and contributions to a post-
employment defined contribution plan.

20. CAPITAL AND RESERVES

(a) Stated capital

No. of Shares Proceeds
2017 2016 2017 2016
‘000 ‘000 GH¢ GH¢
Authorised
Ordinary shares of no par value 500,000 500,000
Issued
For cash 70,000 70,000 70,000,000 70,000,000

There is no share in treasury and no call or instalment unpaid on any share.
(b) Deposit for Shares

The Quantum Group Limited (TQGL) had deposit for shares amounting to GH¢ 47,292,758 as at 30
November 2017 (2016: GH¢ 35,100,000) which was subsequently transferred to The Quantum Terminals
Group Limited. During the year under review, TQGL paid for developmental expenses of USD 2,969,000 on
behalf of Quantum Gas Terminals Limited (QGTL). The amount due TQGL was transferred to Quantum
Terminals PLC (QTPLC) to form part of TQGL’s contribution towards equity in QTPLC.
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20. CAPITAL AND RESERVES-CONT’D

(©) Revaluation reserve

33

The revaluation reserve relates to revaluation of leasehold land in property, plant and equipment and details

include:

Balance at 1 January

Revaluation of property, plant and equipment,
net of tax

Transfer from revaluation to retained earnings

Balance at 31 December

d) Retained earnings

2017 2016

GH¢ GH¢
34,551,995 37,835,208
(3,095,845)  (3,283,213)
31,456,250

34,551,995

This represents the residual of cumulative annual profits or losses that are available for distribution to

shareholders.
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21. FINANCIAL RISK MANAGEMENT
Overview

The company has exposure to the following risks from its use of financial instruments:

e  credit risk
e liquidity risk
o  market risks

These risks have been explained below together with the necessary measures put in place by management to
mitigate the impact of such risks on the company.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the company’s risk
management framework. Management of the company also has the responsibility for developing and
monitoring the company’s risk management policies.

The company’s risk management policies are established to identify and analyse risks faced by the company,
to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the company’s
activities.

The company’s Board of Directors is responsible for monitoring compliance with the company’s risk
management policies and procedures, and for reviewing the adequacy of the risk management framework in
relation to the risks faced by the company.

(i) Credit Risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations. Credit risks arises from cash and cash equivalents and deposits with
banks and financial institutions as well as credit exposure to customers, including outstanding receivables and
committed transactions.

Maximum exposure to credit risk are as follows:

2017 2016
GH¢ GH¢
Amount due from related parties 132,856,735 1,975
Trade receivables 4,804,683 2,333,497
Other receivables* 1,209,114 1,756,454
Bank balance 35,013 1,820,270

138,905,545 5,912,196

* This excludes prepayments.
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21. FINANCIAL RISK MANAGEMENT - CONT’D

Impairment

The aging of trade receivables was as follows:

Current (less than 30 days)

Past due but not impaired (30-90days)

2017
GH¢

Gross Impairment

3,536,328
1,268,355

............

No impairment loss was recognised for financial assets

(i)  Liquidity risk

Gross
329,175
2,004,322

35

2016
GH¢

Impairment

Liquidity risk is the risk that the company either does not have sufficient financial resources available to meet
all its obligations and commitments as they fall due, or can access them only at excessive cost. The
company’s approach to managing liquidity is to ensure that it will maintain adequate liquidity to meet its

liabilities when due.

The following are contractual maturities of financial liabilities:

31 December 2017

Non-derivative financial liability
Trade and Other Payables

Loans and borrowings

Due to Related Parties

Balance at 31 December 2017

31 December 2016

Non-derivative financial liability
Trade and Other Payables

Due to Related Parties

Loans and Borrowings

Balance at 31 December 2016

Carrying 6mths
Amount or less
GH¢ GH¢
2,297,230 7 10,408
17,328,330 5,534,320
141,438 -
19,766,998 6,244,728
6mths
Amount or less
GH¢ GH¢
16,770,434 15,523,219
154,968 -
24,188,970 4,961,840
41,114,372 20,485,059

6-12 mths
GH¢

78,678
2,767,160

2,845,838

6-12 mths
GH¢

206,547

2,480,920

More than

one year
GH¢

1,508,144
9,026,850
141,438

More than

one year
GH¢

1,040,668
154,968
16,746,210
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21. FINANCIAL RISK MANAGEMENT - CONT’D
(iii) Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will
affect the company’s income or the value of its holdings of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters, while
optimising the return.

(a) Foreign currency risk

The company is exposed to currency risk on purchases that are denominated in currencies other than the
functional currency. The currency in which these transactions are primarily denominated is US Dollar (USS$).

The company’s exposure to foreign currency risk was as follows based on notional amounts

31/12/17 31/12/16
Assets
Trade and other receivables 5,024,415 -
Due from related parties 4,187,000 -
Bank balances 1,368 8,630
9,212,782 8,630
Liabilities
Trade and other payables (383,573) (51,609)
Loans and borrowings (11,928,330) (3,900,000)
12,311,903 3,951,609
Net exposure (3,099,121) (3,942,979)
The following significant exchange rates applied during the year:
Rates of exchange (ROE)
Average Rate Reporting Rate
2017 2016 2017 2016
GH¢ GH¢ GH¢ GH¢
US$ to GH¢ 43584 3.9319 4.4.179 42023

Sensitivity analysis on currency risks

A 1.4% weakening of the cedi against the US dollar as at 31 December 2017 would have impacted equity
fmd profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular
interest rates, remain constant. The analysis is performed on the same basis for 2016.
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Sensitivity analysis on currency risks-cont’d

37

As of 31 2017 2016
Dec
Statemhent ?f Statement of Statement of Statement of
o | comprenensiv comprehensive % comprehensive comprehensive
IN GH¢ eincome | . . . . . I . j
Change impact: | income impact: Change income impact: | income impact:
S trenglt'l:lepning. Weakening Strengthening Weakening
GH¢ GH¢ GH¢ GH¢
USD -1.40% 42,309 (42,309) -6.88% 271,277 (271,277)

(b)  Interest rate risk

Interest rate risk is the exposure of current and future earnings and capital to adverse changes in interest rates.
The Company currently has long term financial instruments that would be susceptible to interest rate risks. At
the reporting date the interest rate profile of the Company’s interest- bearing financial instruments were:

2017 2016
GH¢ GH¢
Variable rate instruments

1,140,241 1,513,236

Cash flow sensitivity for variable rate instrument

A change of 100 basis points in interest rate at the reporting date would have increased/ (decreased) profit or
loss by the amounts shown below. This analysis assumes that all other variables, in particular foreign currency

rates, remain constant.

100bp 100bp
Increase Decrease
Effect in GH¢
31 December 2017
Variable rate instrument (37,557) 37,557

31 December 2016

Variable rate instrument (47,204) 47,204
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21, FINANCIAL RISK MANAGEMENT - CONT’D

(c) Fair value versus carrying amounts

38

The following table sets out the fair values of financial instruments measured at fair value and analyses them
by the level in the fair value hierarchy into which each fair value measurement is categorised. It does not
include the fair value information for financial assets and financial liabilities not measured at fair value if the

carrying amount is a reasonable approximation of fair value.

Financial assets not measured at fair value

Trade and Other receivables
Cash and bank balances

Financial liabilities not measured at fair value

Trade and Other Payables
Amount due to related parties

The carrying amounts approximate fair values due to the short maturity of these instruments.

(d)  Fair value hierarchy

31 December 2017

Level 1
GH¢
Financial Assets

Due from related parties -

2017 2017 2016 2016
Carrying Fair Carrying Fair
Amount Value Amount Value
GH¢ GH¢ GH¢ GH¢
6,375,329 6,375,329 4,359,447 4,359,447
1,974,151 1,974,151 3,764,189 3,764,189
8,349,480 8,349,480 8,123,636 8,123,636
2017 2017 2016 2016
Carrying Fair Carrying Fair
Amount Value Amount Value
GH¢ GH¢ GH¢ GH¢
2,297,290 2,297,290 16,729,939 16,729,939
141,438 141,438 154,968 154,968
2,438,728 2,438,728 16,884,907 16,884,907
2017 2016

GH¢ GH¢

Fair Value Carrying

Level 2 Level 3 Amount Amount
GH¢ GH¢ GH¢ GH¢
132,856,735 - 132,856,735 -
132,856,735 - 132,856,735 -

——— e e
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21. FINANCIAL RISK MANAGEMENT - CONT’D

d) Fair value hierarchy

31 December 2017

2017 2016
GH¢ GH¢
Fair Value Carrying
Level 1 Level 2 Level 3 Amount Amount
GH¢ GH¢ GH¢ GH¢ GH¢

Financial liabilities
Loans and Borrowings - 17,328,330 - 17,328,330 -
- 17,328,330 - 17,328,330 -

Capital Management

The Company monitors capital using the ratio of adjusted net debt to equity. For this purpose, adjusted net
debt is defined as total liabilities, comprising interest-bearing loans and borrowings, less cash and cash
equivalents. Adjusted equity comprises all components of equity. The primary objective of the company’s
capital management policies are to ensure that the company complies with Ghana’s regulations as far as
private companies are concerned, and that the company operations achieve the returns on gross investment and
to maintain a strong capital ratio in order to support its business and to maximise shareholders value.

2017 2016

GH¢ GH¢
Total liabilities 39,043,338 54,639,126
Less: Cash and Cash equivalents (1,974,151)  (3,764,189)
Adjusted net debt 37,069,187 50,874,937
Total equity 184,179,960 154,091,224
Adjusted net debt to equity 0.20 0.33

22, EARNINGS PER SHARE (EPS)

The calculation of EPS has been based on the following profit attributable to ordinary shareholders

and number of shares outstanding.

2017 2016
GH¢ GH¢
Profit attributable to ordinary shareholders 17,895,978 4,925,022
Ordinary shares 70,000,000 70,000,000
EPS 0.26 0.07
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23. EARNINGS BEFORE INTEREST, TAX, DEPRECIATION AND AMORTISATION
(EBITDA)

The Directors of the Company presented the performance measure EBITDA as they monitor this and
believe this measure is relevant to gaining an understanding of the Company’s financial performance.
EBITDA is calculated by adjusting profit from continuing operations to exclude the impact of taxation, net
finance costs, foreign exchange differences, depreciation and amortisation.

Reconciliation of EBITDA to profit from operations

2017 2016

GH¢ GH¢
Profit before tax 23,492,271 6,575,652
Add Back |
Depreciation 5,232,199 5,511,682
Finance costs 4,232,159 5,669,551
Net Foreign exchange loss 493,029 1,632,520
EBITDA 33,449,658 19,389,405

24. CONTINGENT LIABILITIES

There were no contingent liabilities at the reporting date and also as at 31 December 2016.

25. CAPITAL COMMITMENTS

The Company has capital commitments in respect of the construction of LPG Tank Farm Projects at Atuabo to
the tune of GH¢ 1,524,175 outstanding as at the year ended 2017 (2016; Nil)

26. GOING CONCERN CONSIDERATION

The company’s current liabilities exceeded current assets by GH¢ 7,075,209 (2016: GH¢ 16,183,492) at year
ended 31 December 2017. The company reported a profit of GH¢ 17,895,978 and the directors have made an
assessment of the cash flow projections of the company for the next twelve (12) months which shows a
positive business outlook. The Directors therefore believe that the company will be able to generate enough
cash flows from its operations to settle its liabilities.

The financial statements have been prepared on going concern basis. This basis presumes that cash flows
arising from the normal course of business will be available to finance future operations of the Company and
that the settlement of liabilities will occur in the ordinary course of business. :

27. COMPARATIVES

Where necessary, the comparative figures have been adjusted to conform to current year presentation



